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The accompanying notes are an integral part of these Consolidated Financial Statements. 

 
 

 
Management’s Report to Shareholders 
 
 
Management of Aston Hill Financial Inc. (“Aston Hill”) is responsible for the integrity and objectivity of the 
consolidated financial statements and all other information contained in this document. The consolidated financial 
statements have been prepared in accordance with Canadian generally accepted accounting principles and are 
based on management’s best information and judgment. 
 
Aston Hill’s accounting procedures and related systems of internal controls are designed to provide reasonable 
assurance that its assets are safeguarded, that transactions are executed in accordance with appropriate 
authorization, and that accounting records may be relied upon to appropriately reflect Aston Hill’s business 
transactions. 
 
The Audit Committee of the Board of Directors is composed of outside directors who meet periodically and 
independently with management and the external auditors to discuss Aston Hill’s financial reporting and internal 
control. The Audit Committee reviews the financial information prepared by management and the results of the audit 
by the external auditors prior to recommending the consolidated financial statements to the Board of Directors for 
approval. The external auditors have unrestricted access to the Audit Committee.  
 
Management acknowledges its responsibility to conduct Aston Hill’s affairs in the best interests of its shareholders. 
 

 



 

“PricewaterhouseCoopers” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership, which is a member firm of 
PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity. 

 

PricewaterhouseCoopers LLP 

Chartered Accountants 

111 5 Avenue SW, Suite 3100 

Calgary, Alberta 

Canada T2P 5L3 

Telephone +1 403 509 7500 

Facsimile +1 403 781 1825 

www.pwc.com/ca  

 

 

April 8, 2011 
 
 

Independent Auditor’s Report 
 

To the Shareholders of Aston Hill Financial Inc. 
 

We have audited the accompanying consolidated financial statements of Aston Hill Financial Inc. and 
its subsidiaries which comprise the consolidated balance sheets as at December 31, 2010 and the 
consolidated statements of operations, comprehensive income (loss) and accumulated other 
comprehensive income, deficit, and cash flows for the years then ended, and the related notes 
including a summary of significant accounting policies. 
 

Management’s responsibility for the consolidated financial statements 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with Canadian generally accepted accounting principles, and for such 
internal control as management determines is necessary to enable the preparation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or error. 
 

Auditor’s responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audits. We conducted our audits in accordance with Canadian generally accepted auditing standards. 
Those standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement.  
 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the consolidated 
financial statements. 
 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 

Opinion 
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial 
position of Aston Hill Financial Inc. and its subsidiaries as at December 31, 2010 and 2009 and the 
results of their operations and their cash flows for the years then ended in accordance with Canadian 
generally accepted accounting principles. 
 
 
 
 
 

Chartered Accountants 
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The accompanying notes are an integral part of these Consolidated Financial Statements. 

Aston Hill Financial Inc. 
Consolidated Balance Sheets 

 
 

 
As at December           

31, 2010 

  
As at December      

31, 2009 

Assets    
 
Current 

 Cash and cash equivalents  (Note 2(c)) 
 Marketable securities (Note 14) 
 Investments available for sale (Notes 6 and 14) 
 Accounts receivable (Note 13) 
 Income tax recoverable    
 Prepaid expenses 
       Notes receivable (Note 13) 
 Current portion of future income tax asset (Note 15) 

 
 
$  4,013,517 
  - 
  1,088,675 
  1,179,465 
  272,257 
              174,719 
  303,000 
  17,000 

  
 
$  1,292,811 
  97,640 
  - 
  963,475 
  - 
  71,115 
              709,809 
  241,000 

   7,048,633    3,375,850 
 
Prepaid deposits 
Long-term investments (Notes 7 and 14) 
Intangible assets (Notes 4 and 5) 
Property and equipment (Note 8) 
Deferred sales commissions (Note 4) 
Future income tax asset (Note 15) 

 
  110,770 
  8,168,974 
           3,828,689 
              716,485    
  310,571
  - 

  
  21,298 
  10,197,491 
                84,469 
                273,937 
  - 
  723,000 

    
$  20,184,122 

  
$  14,676,045 

 
Liabilities and Shareholders’ Equity 

 

   

Current 

 Accounts payable and accrued liabilities  
 Obligation to redeem Lawrence Partners 
  Fund shares (Notes 4 and 14) 

 
$  813,297 
   
  1,056,978 

  
$  128,606 
   
  - 

   1,870,275    128,606 
    
Note payable (Note 4)   389,175    - 
Debentures (Notes 9 and 14) 
Future Income tax liability (Note 15) 

  249,998 
  429,852 

   249,881 
  - 

   2,939,300    378,487 
 
Shareholders’ equity 

 Equity Instruments (Notes 10 and 16) 
 Contributed surplus (Note 12) 
 Deficit 

   
 
  22,416,383 
  2,154,716 
  (6,751,779) 

    
 
  18,195,532 
  1,979,808 
  (5,877,782) 

 Accumulated other comprehensive loss   (574,498)    - 

   17,244,822    14,297,558 

  
$  20,184,122 

  
$  14,676,045 

 
 

Commitments and Contingencies (Note 17) 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Approved on behalf of the Board: 
 
Original signed by Eric Tremblay         
     
Eric Tremblay, Director 
 
 
Original signed by Jean-Guy Lambert   
     
Jean-Guy Lambert, Director 
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The accompanying notes are an integral part of these Consolidated Financial Statements. 

Aston Hill Financial Inc. 
  Consolidated Statements of Operations 

   
 
  

For the year ended 
December 31, 2010  

For the year ended 
December 31, 2009 

      
Revenue     

 Management fees (Note 13)  $ 9,345,534  $ 3,697,993 
  Interest and dividend income                  43,296                 82,589 

    9,388,830    3,780,582 
Expenses 

  General, administrative and other (Note 13) 
  Stock compensation (Note 11) 
 Amortization of property and equipment 
 Amortization of deferred charges     
 Dealer commissions and trailer fees 
 Interest expense 

  
  5,915,446 
  538,568 
  177,167 
  141,197  
  50,814 
  19,269  

  
  3,543,762 
  335,000 
  83,601 
  - 
  7,357 
  22,128         

     6,842,461    3,991,848 

Income (loss) before the undernoted      2,546,369           (211,266) 

 

  Change in fair value of long-term investments (Notes 7 and 14) 
 Change in fair value of marketable securities 

Ch  Change in fair value of investment securities  
  held in Wisevest Income Fund (Notes 7 and 14)  
 Unrealized gain on liability to redeem shares  

   Realized gain on Wisevest Income Fund (Notes 7 and 14) 
 Realized loss on sale of marketable securities 
 Realized gain on sale of long-term investment 

  Oil and gas property investment income (loss) 
  Other gains and losses 

     
  (2,056,443) 
  29,888 
   
  (37,911) 

639,927 
 66,442  

  (19,937)  
  - 
  (51,685) 
  46,949 

     
  237,630 
  144,612  
   
  88,954 
  - 
  -  
  (55,313) 
  10,000  
  63,079 
  - 

Income (loss) from investing activities    (1,382,770)    488,962 

 
Net income before tax 

  
$  1,163,599 

  
$  277,696 

 
Provision for (recovery of) income taxes (note 15) 

 Current income taxes 
 Future income taxes 
  

    
   
  93,959 

  541,214 

  635,173 

    
   
  - 
  (964,000) 

  (964,000) 

 
 Net income after tax for the year 

  
$        528,426 

  
$   1,241,696 

 
Weighted average number of shares – basic 
 Weighted average number of shares –  diluted 
 
Income per share – basic 
Income per share – diluted 

  
  67,431,706 
        71,027,252 
 
$  0.008              
$  0.007                          

  
  61,420,152 
        61,420,152 
 
$               0.020 
$             0.020     
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The accompanying notes are an integral part of these Consolidated Financial Statements. 

Aston Hill Financial Inc. 
  Consolidated Statements of Comprehensive Income (loss) 
  and Accumulated Other Comprehensive Loss 

 

 
For the year ended 
December 31, 2010  

 
For the year ended 
December 31, 2009 

 
Net income after tax for the year 

Other comprehensive loss,net of tax 
 Unrealized loss on available for sale securities  
Total Comprehensive Income (loss) 

   
$ 528,426 
  
  (574,498) 

$  (46,072)  

   
$ 1,241,696 
   
  - 

$  1, 241,696 
 
Accumulated other comprehensive loss, 
 beginning of the year 

Other comprehensive loss     
Accumulated other comprehensive loss,  
 end of the year 

  
$  - 
 
  (574,498) 

 
$  (574,498) 

  
$  - 
 

- 

 
$ - 

 
 
 

Aston Hill Financial Inc. 
  Consolidated Statements of Deficit 

 
 

 

 
For the year ended 
December 31, 2010  

 
For the year ended 
December 31, 2009 

 
Deficit, beginning of year 
Net income for the year 
Dividends 

   
$ (5,877,782)  
  528,426 
  (1,402,423) 

   
$ (7,119,478)  
  1,241,696 
  - 

 
Deficit, end of year 

  
$  (6,751,779) 

  
$  (5,877,782) 
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The accompanying notes are an integral part of these Consolidated Financial Statements. 

 

Aston Hill Financial Inc. 
Consolidated Statements of Cash Flows 

   
  For the year ended 

December 31, 2010 
 For the year ended 

December 31, 2009 

     
Cash flows from operating activities     

 Net income for the year 
 Adjustments for: 
  Amortization of property and equipment 
    Amortization of deferred charges 
  Amortization of debenture discount (Note 9) 
    Stock compensation 
    Change in fair value of marketable securities 
    Change in fair value of investment securities held in      
         Wisevest Income Fund (Notes 7 and 15) 
   Change in fair value of long term investments     
  Unrealized gain on liability to redeem shares  
  Loss on sale of marketable securities 
 Gain (loss) on sale of investments held in  
   Wisevest Income fund 
     Non-cash management fees  
 Other non-cash gains and losses 
     Gain on sale of long-term investment 
     Future income tax (recovery) expense 

  $  528,426 
                          
        177,167 
   141,197 
   117 
   538,568 
   (29,888) 
   
   37,911 
      2,056,443 
   (639,927) 
   22,846 
        
   (66,442) 
   (53,845) 
                 (46,948) 
   - 
   541,214 

  $  1,241,696 
                          
                  83,601 
   - 
   108 
   335,000 
   (144,612) 
   
   (88,954) 
           (237,630) 
   - 
   55,313 
                
    - 
   - 
   - 
                (10,000) 
   (964,000) 

    3,206,839    270,522 
 
 Changes in non-cash working capital items 
     Accounts receivable 
 Income tax recoverable  
  Prepaid expenses 
     Prepaid Deposits 
     Accounts payable and accrued liabilities 
     Notes receivable 

  
 
  23,897 
  92,470 
  (96,000) 
  (89,472) 
  386,943 
            406,809 

  
 
  (404,301) 
  - 
  (48,331) 
  - 
  (301,538) 
            354,222 

    3,931,486    (129,426) 

Cash flows from investing activities 

      Purchase of property and equipment 
      Change in intangible assets     
      Proceeds from sale of marketable securities 
      Acquisition of long-term investments (Note 7) 
      Purchase of marketable securities 
      Sale of Wisevest portfolio investments 
      Acquisition of Wisevest portfolio investments 
      Sale of long-term investments 
 Corporate acquisition, net of cash acquired (Note 4) 

  
   (115,008) 
   (108,150)  
   104,682 
   - 
   - 
   169,026 
   (168,424) 
   - 
   (954,855) 

  
   (1,465) 
   - 
       348,757 
  (1,028,000) 
   (33,242) 
   - 
   - 
   10,000 
   - 

    (1,072,729)    (703,950) 

Cash flows from financing activities 

      Proceeds of private placement of common shares 
      Proceeds from exercise of warrants 
      Proceeds from exercise of stock options 
      Share issue costs 
      Dividends paid 

  
   - 
   806,328 
   458,044 
         - 
  (1,402,423) 

  
   1,540,815 
   - 
   185,920 
              (281,943) 
 

     (138,051)    1,444,792 

  
Increase in cash and cash equivalents 

  
  2,720,706 

  
  611,416 

Cash and cash equivalents, beginning of year    1,292,811    681,395 

 
Cash and cash equivalents, end of year 

  
 $ 4,013,517 

  
 $ 1,292,811 

Supplementary Information 

 Cash paid for interest 
  Cash paid for taxes 

  
 $  19,269 
 $  18,018 

  

 $  22,021 
 $  - 
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1. Nature of Operations 

 

 

Aston Hill Financial Inc. (the “Company”) is a public company incorporated under the Business Corporations Act of 
Alberta and is engaged in asset management specializing in income products, energy investments, oil and gas 
property management and private equity. 

 

2. Summary of Significant Accounting Policies 

 

 
The consolidated financial statements of the Company have been prepared by management in accordance with 
Canadian generally accepted accounting principles. The preparation of financial statements in conformity with 
Canadian generally accepted accounting principles requires management to make estimates and assumptions that 
affect the amounts reported in the consolidated financial statements and accompanying notes. Actual results could 
differ from those estimates. The financial statements have, in management’s opinion, been properly prepared using 
careful judgment with reasonable limits of materiality and within the framework of the significant accounting policies 
summarized below. 

 
(a) Consolidation 

The consolidated financial statements include the accounts of the Company and its wholly owned subsidiaries from 
the date of acquisition or incorporation. 
 

(b) Financial instruments 
 The Company carries a number of financial instruments including cash and cash equivalents, marketable 

securities, other investments, accounts receivable, notes receivable, long-term investments, accounts payable 
and accrued liabilities, obligation to redeem Lawrence partners fund units, and debentures. 

 
(c) Cash and cash equivalents 

Cash and cash equivalents consist of cash on hand, bank balances and investments in money market 
instruments with maturities of three months or less.  Cash and cash equivalents include restricted cash of 
$59,231 (2009 - $nil) held in escrow for Catapult Energy 2008 FTS Limited Partnership. 

 
(d)  Marketable securities 
 Marketable securities are classified as held for trading and are recorded at fair value.   
 
(e) Investments available for sale 

Investments available for sale were acquired during the year in the business combination disclosed in note 4. 
The investments available for sale are not held with a long-term view and are recorded at fair market value with 
unrealized gains and losses recorded as other comprehensive income. 

 
(f) Long Term Investments 

Long-term investments are held with a long-term view and are accounted for on an investment by investment 
basis as either available for sale, held for trading, or at amortized cost (investments under CICA 3051 - see Note 
7).  The assigned valuations of investments in public equity instruments is determined with reference to quoted 
bid and ask prices, as appropriate, in the most advantageous active market for that instrument to which the 
Company has immediate access.  Where bid and ask prices are unavailable, the Company uses the closing 
price of the most recent transaction for that instrument.   

 
 One of the Company’s wholly owned subsidiary is an investment company and is consolidated with its securities 

held recorded as part of long-term investments. 
 
 Long-term investments also include oil and gas properties owned jointly with third parties.  These investments 

are valued at amortized cost as the Company is not able to exercise any influence over the properties. 
 

 
 
 

 



 
 

ASTON HILL FINANCIAL INC. 
Notes to the Consolidated Financial Statements 

December 31, 2010 and 2009 
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2. Summary of Significant Accounting Policies - continued 
 

 
 

(g) Property and equipment 
 Property and equipment are recorded at cost less accumulated amortization and are reviewed for impairment 

annually. Amortization, based on the estimated useful life of the assets to their residual value, is as follows: 
 
  Office equipment and furniture & fixtures  - 20% declining balance 
  Computer    - 30% declining balance 
  Leasehold improvements   - straight line over the term of the lease of seven years 
  Artwork - not amortized 

 
(h) Revenue 

Management fees are based on the net asset value of the funds managed and are recognized on an accrual basis 
as the service is being performed.  Interest income is earned on an accrual basis on available cash and cash 
equivalents balances.  Dividend income is recognized when a dividend is declared and collection is reasonably 
assured.  Royalty and oil and gas property investment income (loss) is recognized on an accrual basis and 
represents the Company’s share of net operating income from a joint venture on a natural gas property. 

 
 
(i) Income (loss) per share 
 Basic earnings (loss) per common share are computed by dividing net earnings (loss) by the weighted average 

number of common shares outstanding for the year. Diluted per share amounts reflect the potential dilution that 
could occur if securities or other contracts to issue common shares were exercised or converted to common 
shares. The treasury stock method is used to determine the dilutive instruments. 

 
(j) Future income taxes 

The Company uses the liability method of accounting for income taxes.  Under this method, future income tax 
liabilities and future income tax assets are recorded based on temporary differences, the difference between the 
carrying amount of an asset and liability in the balance sheet and its tax basis, the carry forward of unused tax 
pools and unamortized share issue costs.  Future income tax assets and liabilities are measured using income 
tax rates expected to apply on the years in which temporary differences are expected to be recovered or settled.  
The effect on future income tax assets and liabilities of a change in tax rates is included in income in the year 
that the change is substantially enacted.  Future income tax assets are evaluated and if realization is not 
considered “more likely than not”, a valuation allowance is provided. 
  

(k) Stock-based compensation plan 
 The Company has a stock-based compensation plan, which is described in Note 11. Stock-based compensation 

expense, based on the fair value of stock options, is recorded with a corresponding increase to contributed 
surplus.  The fair value of options granted is estimated at the time of the grant using the Black-Scholes valuation 
model.  Upon the exercise of the stock options, consideration paid by employees or directors together with the 
amount previously recognized in contributed surplus is recorded as an increase to equity instruments. 

 
(l) Use of estimates 
 The amounts recorded for stock-based compensation, intangible assets, warrants, and fair values for marketable 

securities, investments available for sale, long-term investments, and the obligation to redeem Lawrence 
partners fund units are based on estimates.  The Black-Scholes model is based on estimates of assumptions for 
expected volatility, dividends, life and risk-free interest rates.  The fair value of marketable securities, 
investments available for sale, long-term investments, and the obligation to redeem Lawrence partners fund units 
is based on assumptions of possible effects of price fluctuations, market liquidity and future business plans and 
cash flows.  By their nature, these estimates are subject to measurement uncertainty and the effect on the 
financial statements of changes in such estimates in future years could be significant. 
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3. Changes in Accounting Policies   

 

 
Consolidated Financial Statements and Non-Controlling Interests  
 
Effective January 1, 2010, the Company adopted CICA Handbook Section 1601, Consolidated Financial Statements 
(“Section 1601”) which replace the former consolidated financial statements standard. Section 1601 establishes the 
requirements for the preparation of consolidated financial statements. The adoption of this standard did not have a 
material impact on the Company’s consolidated financial statements.  
 
Business Combinations  
 
Effective January 1, 2010, the Company adopted CICA Handbook Section 1582, Business Combinations (“Section 
1582”), prospectively, which replaces Section 1581 and aligns accounting for business combinations under Canadian 
GAAP with International Financial Reporting Standards (“IFRS”). The adoption of this standard did not have an impact 
on the Company’s consolidated financial statements on the date of adoption.  

 
Under Section 1582, the fair value ascribed to shares issued as consideration will be based on their market value at the 
date of exchange, as compared to the previous standard which prescribed market price for a reasonable period of time 
before and after the date of announcement of an acquisition. In addition, the majority of acquisition costs will likely have 
to be expensed. Previous standards allowed for the capitalization of these costs as part of the purchase price. Section 
1582 also addresses contingent liabilities, which will be required to be recognized at fair value on acquisition, and 
subsequently re-measured at each reporting date until settled. Previous standards required only contingent liabilities that 
are payable to be recognized. Section 1582 also requires negative goodwill to be recognized in earnings rather than the 
previous standard of deducting from non-current assets in the purchase price allocation.  
 
Foreign Currency Translation 
 
With the business combination completed and disclosed in Note 4 of the financial statements, the Company now has 
a foreign subsidiary that is being treated as an integrated operation and, in accordance with Section 1651 Foreign 
Currency Translation, monetary items of the subsidiary are translated at the period-end exchange rate and non-
monetary items at the rate in effect at the date of the transaction. The operating results have been translated at the 
average exchange rate in effect during the fiscal year. The resulting gains and losses are included in net income for 
the period.  
 
Future Accounting Changes 
 
The Canadian Accounting Standards Board (“AcSB”) has confirmed its plan to adopt all International Financial Reporting 
Standards (“IFRS”), as published by the International Accounting Standards Board (“IASB”), on January 1, 2011.  The 
Company will begin reporting under IFRS for the fiscal year beginning on January 1, 2011, including comparative figures 
for the prior year.  As a result, the Company will publish its first consolidated financial statements, prepared in 
accordance with IFRS, for the three months ended March 31, 2011. 

 
While IFRS standards are premised on a conceptual framework similar to Canadian GAAP, there are differences in 
the areas of recognition, measurement and disclosure that may impact the Company's consolidated financial 
statements.  The transition to IFRS represents a significant initiative by the Company and as such an assessment has 
been completed to identify the key accounting differences between Canadian GAAP and IFRS.  The impact of these 
differences to the Company’s consolidated financial results at the time of transition and on implementation has been 
assessed.  
 
A more comprehensive discussion and some implementation milestones are provided in the Company’s 
Management’s Discussion and Analysis for the year ended December 31, 2010.  Based on existing IFRS, differences 
to Canadian GAAP that will impact the Company’s financial results include, but are not limited to, the impairment of 
assets, share-based payments, and income taxes.  The impact of IFRS to the Company at transition will depend on 
the IFRS standards in effect at the time, accounting elections that have not yet been made and the prevailing 
business and economic facts and circumstances.  
 
The Company continues to monitor the development of standards and regulations issued by the IASB and the 
Canadian Securities Administrators that may affect the timing, nature, or disclosure of its adoption of IFRS.   
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4.  Business Combination 
 

On June 6, 2010, the Company entered into a Share Purchase Agreement with Navina Asset Management Inc. 
(“Navina”). Navina is a Toronto-based asset management firm specializing in the development, sales and 
management of closed-end mutual funds, open-ended mutual funds and hedge funds. On August 6, 2010 the 
Company closed its transaction with Navina. The Company acquired all of the issued and outstanding common shares 
of Navina for total consideration of $4,277,144. Of this, $1,684,324 was paid in cash and the remaining portion through 
issuance of 2,009,938 common shares of the Company at the closing date. 

The total consideration transferred is also subject to further contingent consideration of up to $1,800,000 in cash and 
common shares if the Assets under Management (“AUM”) of the acquired exceed a specified threshold on August 6, 
2011.  At the closing date of the acquisition the Company has determined that the contingent consideration is not more 
likely than not to be rewarded. The Company made this determination based on all available information at the closing 
date.  As at December 31, 2010 the Company has reevaluated the likelihood of the contingent consideration being 
awarded and has again determined that it is not more likely than not. 

 

The fair values of the net assets of Navina acquired and liabilities assumed are as follows: 

Net Assets Acquired  

Working Capital, net of cash acquired of $729,469 $   1,043,941 

Investments available for sale 1,755,535 
Property & equipment   504,704 
Intangible Assets1 3,636,070 
Deferred sales commission 2   451,768 

Obligation to redeem Lawrence Partner Fund Units3 (1,696,905) 
Note payable4 (489,969) 
Future income tax liability (928,000) 

Total net assets acquired $4,277,144 
 

The value of the shares issued was based on the $1.29 bid share price of the Company on the closing date. The fair 
value of acquired receivables was $100,012 representing the gross receivables acquired. The Company incurred 
approximately $143,000 in legal and advisory fees related to this transaction which have been recorded as transaction 
costs in the consolidated statement of operations.  

1Intangible assets 

Intangible assets acquired represent the Navina fund platform acquired which consist of a number of management 
contracts and mutual fund codes that provide the Company with the ability and legal right to promote and manage these 
mutual funds. 

2Deferred sales commissions 

Deferred sales commissions represent sales commissions and service fees paid by Navina upon issue and sales of Series 
III and IV shares of Lawrence Enterprise Fund Inc., a fund managed by Navina. The commissions are deferred and 
amortized on a straight-line basis over 8 years, the expected period in which the manager’s service fee will be received. 
 
3Obligation to redeem Lawrence Partners Fund shares 

Pursuant to the share purchase agreement, the Company has agreed that it will cause Navina to redeem its 31,105 “re-
invest” shares in the Lawrence Partners Fund on the date they become redeemable and to pay an amount equal to the 
proceeds of the redemption to the previous Shareholders of Navina. At December 31, 2010 the Company has determined 
that the units are redeemable June 30, 2011. The fair market value of the obligation at December 31, 2010 is $1,056,978.     

4Note payable 

Navina has issued a promissory note payable to reimburse the Navina/Lazard US High Yield Bond Fund for the expenses 
of its initial public offering which amounted to $790,673 and consisted of agents’ fees and other offering expenses. As at 
August 6, 2010 the balance of the note payable to the fund is $492,684. The payments are made in quarterly installments 
equal to one quarter of 1.00% of the Fund’s net asset value over a period of eight years beginning on September 30, 2009. 
The Note bears interest from the date of issue at the prime rate of interest. The Note is reduced proportionately if Fund 
Units are redeemed or retracted. On the maturity date, any unpaid principal amount of the Note will be due and payable. As 
at December 31, 2010 the balance of the note payable is $389,175. 
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5.  Intangible Assets 
 

 
Intangible assets consist of: 

 Management contracts and mutual fund codes acquired through the acquisition of Navina Asset 
Management Inc. on August 6, 2010; 

 Costs from the development phase of a mutual fund developed for the sole purpose of rolling in flow-
through funds managed by subsidiaries of the Company requiring  liquidity alternatives and; 

 Costs from the development phase of the extended sub-advisory agreement to facilitate a long-term 
business arrangement. This intangible was developed during the year for $108,150. 

These assets are not subject to amortization, and are tested for impairment annually.  
 

 
6.  Investments Available for Sale 
 

 

 December 31, 
2010 

 December 31, 
2009 

Aston Hill Advantage Fund Inc. - Class B & C 
Lawrence Partners Fund Inc. – Class B & C 
Lawrence Partners Fund Inc. – Class A Re-invest 
Lawrence Partners Fund Inc. – Class A Wind up 

$  10,050 
  10,050 
  1,056,978 
  11,597 

 $  - 
  - 
  - 
  - 

 $         1,088,675    $    - 

 
 

 
7.  Long-Term Investments 

 

   
  

 December 31, 
2010 

 December 31, 
2009 

27,500 units  Wisevest Income Fund
(1)

 
2.57% interest in Sword Energy Inc.

(2) 

Wilson Creek – joint venture 
(3)

 

$  281,540 
  7,834,248 
  53,186 

 $  253,614 
  9,890,691 
  53,186 

 $  8,168,974    $    10,197,491 
 

 
(1)Investment in Wisevest Income Fund is as follows: December 31, 

2010 
 December 31, 

2009 

6,800 (2009 – 6,800) Shares of Chorus Aviation Inc. 
Nil (2009 – 4,200) Shares of NAL Energy Corp. 
2,600 (2009 – 2,600) Shares of Bonavista Energy Corp. 
Nil (2009 – 2,750) Shares of Crescent Point Energy Corp. 
4,800 (2009 – nil) Shares of Davis & Henderson Inc. 
7,400 (2009 – nil) Shares of Daylight Resources Inc. 

$  35,360 
  - 
  74,776 
  - 
  95,184 
  76,220 

 $  29,852 
  57,372 
  57,902 
  108,488 
  - 
  - 

 $  281,540    $    253,614 

 
 
 (2) The Company manages Sword Energy Inc. (“Sword”), a private company, on behalf of the majority shareholders and 

is paid a quarterly management fee in accordance with an executed management agreement. During 2009, the 
Company invested additional cash of $1,028,000 to maintain its 2.57% interest in Sword.  

 
(3)  Wilson Creek – joint venture represents the Company’s interest in a natural gas property purchased on August 8, 
1995.  The investment is accounted for at cost, which includes the costs of developing the property in 2008. An 
impairment assessment was performed at December 31, 2010 and 2009 and no impairment was recognized. 
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8. Property and Equipment 

 

 
 December 31, 2010 December 31, 2009 

  Accumulated Net Book  Accumulated Net Book 
 Cost Amortization Value Cost Amortization Value 

 
Computer  $ 418,832 

 
$  358,017 $   60,815 $   220,002 $   178,019 $   41,983 

Leasehold improvements   800,893   435,767 365,126 362,074 203,285 158,789 
Furniture & Fixtures   132,466   78,477 53,989 103,218 65,571 37,647 
Office Equipment   504,537   288,249 216,288 64,865 49,614 15,251 
Artwork   20,267   - 20,267 20,267 - 20,267 

  $ 1,876,995 $ 1,160,510  $  716,485   $ 770,426   $ 496,489 $  273,937 

 

 

 
9.   Debenture 

 

 
 The Company’s wholly owned subsidiary, Juno Canada Holdings Ltd. (“Juno”), has a $250,000 debenture that is fully 

collateralized by the Wisevest Income Fund units and bears interest at 8.4% per annum maturing May 11, 2012.  The 
Company accounts for the debenture at amortized cost using the effective interest rate method.  The difference 
between the face value of the $250,000 and the value determined is amortized to interest expense.  The effective 
interest rate of the debenture is 8.45%.  As at December 31, 2010, the fair value of the debentures was $249,998 
(2009 - $249,881). 

 
 

 
10. Equity Instruments 

 

 
(a) Authorized 

Unlimited number of Common voting shares 
 

(b) Issued 
 December 31, 2010  December 31, 2009 

Common shares Number  Amount  Number  Amount 

Balance, beginning of period  65,060,355  $  17,829,289  59,266,554  $ 16,649,369 

Issued for cash    -   - -  5,117,301     1,535,190 

Issued for acquisition (Note 4)   2,009,938   2,592,820  -    - 

Portion of equity instruments issued for 
cash relating to warrants  

  - 
 

 - 
 

- 
 
  (369,857) 

Stock options exercised – cash portion    1,299,983   458,044  664,000 ¤    185,920 

Stock options exercised – fair value portion   -   363,659  -    101,370 

Share issue costs                     -   -                  -    (281,942) 

Warrants exercised – cash portion   1,894,185   806,328  12,500    5,625 

Warrants exercised – fair value portion   - 1,89   229,424   -    3,614 

Balance, end of period  70,264,461  $ 22,279,564  65,060,355   $17,829,289 
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10. Equity Instruments – continued 

 

 December 31, 2010  December 31, 2009 

Warrants  Number  Amount  Number  Amount 

Balance, beginning of period   2,840,689  $ 366,243    -  $  - 

Portion of equity instruments issued for 
 cash relating to warrants  

 

  - 

  

 - 

  

  2,558,651 

  

  369,857 

Warrants issued to Agent  
   

  - 

   

 - 

        

307,038 

  

  52,609 

Non-cash share issue costs relating to 
warrants issued to Agent  

-  
 

 - 
 

 -  - 
 

  (52,609) 

Warrants exercised   (1,894,185)   (229,424)      (25,000)    (3,614) 

Balance, end of period   946,504  $ 136,819  2,840,689  $       366,243 

 

 
 

 
 

 
 

 
 

Total Equity Instruments   $22,416,383    $   18,195,532 

 
 
 (c) Private Placement 

 
On August 14, 2009, the Company closed a brokered private placement by issuing 5,117,301 common shares at 
a price of $0.30 per share for gross proceeds of $1,535,190.  Each unit consists of one common share and one-
half of a common share purchase warrant.  Each warrant entitles the holder thereof to purchase one additional 
common share at a price of $0.45 per common share until February 14, 2011.  The proceeds were used for long-
term investment purposes.  Share issue costs of $281,942 were paid to legal counsel and to the brokerage agent 
in respect of this private placement.  Directors and officers of the Company and its subsidiaries subscribed for 
636,000 of the shares issued in this private placement, representing $190,800 or approximately 12.4% of the 
shares issued. 
 
In addition, the agent was issued 307,038 broker warrants, each entitling the agent to acquire one common 
share of the Company at an exercise price of $0.30 per common share for 18 months from the closing date. 
 
The fair value of the warrants issued in 2009 was calculated using the Black-Scholes option pricing model with 
the following weighted average assumptions: 
 

 Risk free interest 
rate 

Expected life 
of warrants 

Expected volatility 

 1.32% 1.5 year 128% 

 

11. Stock based compensation 

 

 
 

The Company has a stock option plan for employees, directors, officers and consultants.  Stock options can be 

issued up to a maximum number of Common shares equal to 10% of the issued and outstanding Common shares of 

the Company.  The exercise price and vesting period of options granted is not less than the market price of the 

Common shares at the time granted and is determined by the Board of Directors.  Options granted have a term of up 

to 5 years. 
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During the year ended December 31, 2010, the Company recognized compensation expense of $538,568 (2009 - 
$335,000) related to these arrangements. 

 
During the year ended December 31, 2010, the Company granted 1,741,000 options with a weighted average fair 

value of $0.69 per share. During the year ended December 31, 2009, the Company granted 970,000 options with a 

weighted average fair value of $0.21 per share. The fair value of the options granted during 2010 and 2009 were 

estimated at the grant date using an option pricing model with the following weighted average assumptions: 

 December 31, 2010  December 31, 2009 

Risk-free interest rate 1.90%  2.08% 

Expected life of the options 3.97 years  4 years 

Expected share price volatility 117.39%  99.90% 

Expected dividend yield Nil  Nil 

 

A summary of the status of the Company’s share option plans as at December 31, 2010 and December 31, 2009 

and the changes during the periods then ended, is as follows: 

 December 31, 2010  December 31, 2009 

  
Number of 

Options 

 Weighted 
Average 

Exercise Price 

  
Number of 

Options 

 Weighted 
Average 
Exercise 

Price 

 
Outstanding, beginning of 
period 

 
4,350,000 

  
 $ 0.34 

  
4,405,000 

  
 $ 0.34 

Granted 1,741,000   $ 0.91  970,000   $ 0.32 
Exercised (1,299,983)   $ 0.35  (664,000)   $ 0.28 
Forfeited  (108,333)   $ 0.41  (100,000)   $ 0.37 
Cancelled -   $     -  (261,000)   $ 0.28 

Outstanding, end of period 4,682,684   $ 0.55  4,350,000   $ 0.34 

Exercisable, end of period 2,016,701   $ 0.33  2,450,008   $ 0.32 

        

 
 
 
Range of exercise prices 

 
 
 

Number 
Outstanding 

  
 

Weighted 
Average 

Exercise Price 

 Weighted 
Average 

Remaining 
Contractual 
Life (Years) 

  
 
 

Number 
Vested 

$0.26 to $0.68 
$0.69 to $1.08 
$1.09 to $1.45 

 2,941,684 
 1,255,000 
    486,000  

  $ 0.34 
 $ 0.76 
 $ 1.29 

  1.91 
 4.11 
 4.71 

   2,016,701 
  - 
  - 

  4,682,684        2,016,701 

 

 
12.  Contributed Surplus 
 

 
 December 31, 

2010 
 December 31, 

2009 

Balance, beginning of year $ 1,979,808  $ 1,746,178 
Stock compensation  538,568   335,000 

Stock options exercised -fair value portion  (363,660)   (101,370) 

Balance, end of year $ 2,154,716  $ 1,979,808 
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13. Related Party Transactions 

 

 
In addition to those disclosed elsewhere in the financial statements, the Company had the following related party 
transactions:  

a) The Company manages Sword Energy Inc. (“Sword”), a private company, on behalf of the majority shareholders 
and is paid a quarterly management fee in accordance with an executed management agreement.  Accounts 
receivable includes $nil as at December 31, 2010 (2009 - $432,936), and $1,493,428 was recorded as revenue, 
(2009 - $1,609,898).  The Sword fees represent 16% of the 2010 total revenue (2009 – 42%). 

 

b) Consulting expense includes $66,000 (2009 - $66,000) paid to Ghost Lake Manor Inc. for consulting services 
provided.  Consulting expenses are included in general, administrative and other expenses on the Consolidated 
Statement of Operations and Comprehensive Income.  Ghost Lake Manor Inc. is controlled by a significant 
shareholder of the Company. 

 

c) Accounts receivable includes management fees receivable from Catapult Energy 2008 FTS Limited Partnership 
(“2008 FTS”) of $nil (2009 - $47,133). During the year, $168,747 (2009 - $125,609) was recorded as revenue in 
respect of these management fees.  Also, notes receivable of $nil (2009 - $709,809) are promissory notes due 
from 2008 FTS. The notes are receivable on demand and accrue interest revenue at a rate of 6% annually.  
Interest is calculated daily on the remaining balance and is receivable on a monthly basis on the last day of each 
month.  Accounts receivable include interest receivable of $nil (2009 - $35,195), relating to these notes 
receivable.  During the year, $9,101 (2009 - $50,893) was recorded as interest income relating to the notes 
receivable. 

 
d) Accounts receivable includes management fees receivable from Aston Hill Energy 2010 Short Term FT 

Partnership (“2010 ST FT”) of $3,906 (2009 - $nil). During the year, $3,906 (2009 - $nil) was recorded as 
revenue in respect of these management fees.  Also, notes receivable of $ 303,000 (2009 - $nil) are promissory 
notes due from 2010 ST FT. The notes are receivable on demand and accrue interest at a rate of 6% annually.  
Interest is calculated daily on the remaining balance and is receivable on a monthly basis on the last day of each 
month.  Accounts receivable include interest receivable of $546 (2009 - $nil), relating to these notes.  During the 
year, $546 (2009 - $nil) was recorded as interest income. Aston Hill Energy 2010 GP Inc., is a wholly owned 
subsidiary of the Company, and is the General Partner of 2010 ST FT. 

 
e) The Company’s wholly owned subsidiary Navina receives management fees and pays for expenses incurred by 

its various funds under management. These expenses are then charged back to the funds and are recovered 
under normal credit terms and is non-interest bearing.  Amounts due from funds under management and 
included in accounts receivable is $268,602 (2009 - $nil).  Related management fees of $949,725 (2009 -$nil) 
were recorded as revenue during the year. 
 

f) The note payable as described in note 4 to the Navina/Lazard US High Yield Bond is one of the Company’s 
funds under management and is a related party transaction. 

 

g) Directors and officers of the Company and its subsidiaries subscribed for 636,000 of the shares issued in the 
2009 private placement disclosed in note 10. These shares represented $190,800 or approximately 12.4% of the 
shares issued.  Therefore, directors and officers of the Company and its subsidiaries were issued 318,000 
common share purchase warrants, representing approximately 12.4% of the warrants issued. 

 
h) The investments available for sale as described in note 6 are related to two of the Company’s funds under 

management. Changes in fair market value of these investments recognized through other comprehensive 
income in the year represent related party transactions.   

 
All related party transactions are in the normal course of operations and have been measured at the agreed to 
exchange amounts, which is the amount of consideration established and agreed to by the related parties. 
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14. Financial Instruments  
 

 
Fair Value of Financial Instruments 
 
All financial instruments are initially recorded at fair value with subsequent accounting based on their designation. 
The fair value of a financial instrument is the amount of consideration that would be agreed upon in an arm’s-length 
transaction between knowledgeable, willing parties who are under no compulsion to act.  Fair values are determined 
by reference to quoted bid or ask prices, as appropriate, in the most advantageous active market for that instrument 
to which the Company has immediate access.  Where bid and ask prices are unavailable, the Company uses the 
closing price of the most recent transaction for that instrument.  In the absence of an active market, fair value is 
determined based on prevailing market rates for instruments with similar characteristics or internal and external 
valuation models, such as option pricing models and discounted cash flow analysis, that use observable market 
based inputs and assumptions. 
 
Carrying Value and Fair Value of Financial Instruments 

 
i. Cash and cash equivalents 
 

Cash and cash equivalents are classified as held-for-trading and are reported at fair value.  The Company has 
reviewed this financial instrument and determined that it is carried at fair value level 2. 
 

ii. Marketable securities 
 
Marketable securities are classified as held-for-trading and are reported at fair value.  Marketable securities 
previously held are traded on an active market and unadjusted quoted prices were obtained to determine fair 
value.  The Company has determined that this financial instrument is carried at a level 1. Unrealized gains and 
losses on marketable securities are recorded in net income. 

 
iii. Accounts receivable 

 
Accounts receivable are classified as loans and receivables and are reported at amortized cost.  At December 
31, 2010 the carrying value of accounts receivable approximated their fair value due to short term maturity. 

 
iv. Notes receivable 

 
Notes receivable are classified as loans and receivables and are reported at amortized cost.  At December 31, 
2010 the carrying value of notes receivable approximated their fair value due to short term maturity. 
 

v. Long-term investments 
 

Wisevest Income Fund is an investment in an investment trust, which classifies its investments as held-for-trading.  
As such, Wisevest Income Fund is reported at fair value.  The fair value of Wisevest Income Fund as at December 
31, 2010 is $281,540 (2008 - $253,614).  Four equity holdings make up the Wisevest Income Fund portfolio and 
all are traded on an active market and unadjusted quoted bid prices were obtained.   
 
Sword Energy Inc. is a 2.57% investment in a private oil and gas production entity and is classified as held-for-
trading.  The fair value of the investment in Sword is recalculated quarterly based on internal and external 
reserve evaluations and estimates.  The fair value is also affected significantly by a volatile oil and gas pricing 
environment.  Therefore, changes in the fair value of the Sword investment may fluctuate materially from period 
to period. Unrealized gains and losses on these long term investments are recorded in net income. 
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14. Financial Instruments - continued 
 

 

 
v. Long-term investments - continued 

 
The following table illustrates the classification of the Company’s long-term investments carried at fair value 
within the fair value hierarchy as at December 31, 2010: 
 

 Investments at fair value as at December 31, 2010 

 Level 1 Level 2 Level 3 Total 

Investments in securities  $ 281,540  $ -  $ - $      281,540 
Private investments  $ -  $ -  $ 7,834,248 $   7,834,248 

  $ 281,540  $ -  $ 7,834,248  $  8,115,788 

 
 
The following table reconciles the Company’s Level 3 fair value measurements from December 31, 2009 to 
December 31, 2010: 

 
 Fair value measurements using Level 3 inputs 

 Private investments 

Balance at December 31, 2009  $  9,890,691 
Unrealized losses   (2,056,443) 

Balance at December 31, 2010  $ 7,834,248 

 
vi. Investments classified as available for sale  

Investments classified as available for sale were acquired on August 6, 2010 in the business combination 

disclosed in note 4 of the financial statements and are reported at fair market value. Four equity holdings make 

up the balance of the Investments classified as available for sale and all four are valued using inputs other than 

quoted prices that are directly observable for the assets. The Company has determined that these financial 

instruments are carried at fair value level 2. Unrealized gains and losses on investments classified as available 

for sale are recorded in other comprehensive income.    

vii.  Accounts payable and accrued liabilities 
 

 Accounts payable and accrued liabilities are classified as other liabilities and are reported at amortized cost. At 
December 31, 2010, the carrying value of accounts payable and accrued liabilities approximated their fair value 
due to their short term nature. 

 
viii. Debentures 
 

The Juno debentures with face value of $250,000 and 8.4% coupon are classified as other liabilities and are 
reported at amortized cost.  At December 31, 2010, the fair value is not materially different from the carrying 
value of $249,998. 
 
 

ix. Obligation to redeem Lawrence Partner Fund shares 
 

This financial liability is classified as held for trading and is reported at its fair value using inputs other than 
quoted prices that are directly observable for the liability. Unrealized gains & losses are recorded in net income. 
The Company has determined that this financial instrument is carried at fair value level 2. 
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14. Financial Instruments - continued 
 

 
 
Credit Risk 

 
Credit risk is the potential for financial loss to the Company if a counterparty in a transaction fails to meet its 
obligations.  The Company’s cash and cash equivalents, accounts receivable, notes receivable, marketable 
securities, and long-term investments are subject to credit risk.  The Company monitors its credit risk management 
policies continuously to evaluate their effectiveness and feels that the credit worthiness of its counterparties is 
satisfactory at this time.   

 
Cash and cash equivalents primarily consist of highly liquid temporary deposits with a Canadian chartered bank, debt 
securities issued by the Canadian and provincial governments, bankers’ acceptances and commercial paper.  The 
Company mitigates credit risk on these financial instruments by adhering to its Investment Policy that outlines credit 
risk parameters and concentration limits.  The Company’s maximum credit exposure is $14,753,631, which is the 
sum of its cash and cash equivalents, accounts receivable, notes receivable, marketable securities, other 
investments, and long-term investments as reported on the balance sheet as at December 31, 2010. 

 
Significant amounts of the Company’s accounts receivable are due from related parties.  As at December 31, 2010, 
23% (2009 – 45%) of the accounts receivable are due from related parties (see Note 13).  The Company believes 
that the entire accounts receivable balance is collectible.  Accordingly, management has not provided for an 
allowance for doubtful accounts as at December 31, 2010.  

 
Despite the Company’s mitigation of credit risk, there is additional risk due to the current state of the financial market. 
 

Currency risk 

The Company maintains its accounts in Canadian dollars. However, a portion of its operations are located in the 
Cayman Islands and therefore the Company is subject to foreign currency fluctuations on its activities denominated in 
US dollars.  Based on the carrying value of the due from funds under management and cash at December 31, 2010, 
the effect of a $0.01 declining or increase in the value of the US dollar would result in a foreign exchange gain or loss 
of $2,011 (2009 - $nil).  
 
 
Liquidity Risk 

 
Liquidity risk is the risk that the Company cannot meet a demand for cash or fund its obligations as they come due.  
In addition to the Company’s current balance of cash and cash equivalents, other potential sources of liquidity include 
the Company’s portfolio of marketable securities and long-term investments.  The Company’s continued ability to 
access capital markets to raise funds is dependent on market conditions that are subject to change. 
 

 
The timing of cash outflows relating to financial liabilities are as follows: 

 

 1-5 Years After 5 years Total 

Debentures 250,000   -   250,000 

Office commitments 1,435,814   689,303   2,125,117 

Accounts payable 

Obligation to redeem Lawrence Partners Fund Shares 

Note payable 

         813,297 

  1,056,978 

  389,175 

                     - 

  - 

  - 

         813,297 

  1,056,978 

  389,175 

 $  3,945,264 $  689,303 $  4,634,567 

 
 

 



 
 

ASTON HILL FINANCIAL INC. 
Notes to the Consolidated Financial Statements 

December 31, 2010 and 2009 

 

   20 

14. Financial Instruments - continued 
 

 
 
Market Risk 

 
Market risk is the potential for loss to the Company from changes in the values of its financial instruments due to 
changes in interest rates, foreign exchange rates or equity prices.   
 
The Company’s financial instruments are generally denominated in Canadian dollars and do not have significant 
exposure to changes in foreign exchange rates. 
 
The Company’s securities holdings are classified as held for trading and available for sale, therefore unrealized gains 
and losses on securities classified as held for trading are recorded in income as changes in fair value until realized.  
Unrealized gains and losses on securities classified as available for sale are recorded in other comprehensive 
income until realized. As at December 31, 2010, the impact of a 10% increase or decrease in the value of the 
Company’s held for trading portfolio would have been an approximate $711,000 unrealized gain/loss recorded in 
income.  As at December 31, 2010, the impact of a 10% increase or decrease in the value of available for sale 
investments would have been an approximate $109,000 unrealized gain/loss recorded in other comprehensive 
income.  Due to the current financial market conditions, there is additional market risk that may affect the short term 
and long term value of marketable securities, other investments, long-term investments, and the obligation to redeem 
Lawrence Partners Fund shares. 

 
Concentration Risk 

 
The Company is exposed to concentration risk in that the majority of its investments and are focused on Western 
Canadian oil and gas exploration and production.  The Company adheres to strict investment policies and 
management strategies to mitigate the downside risk of this concentration. 
 

 

 
15.  Income Taxes 

 

  

(a) The income tax provision on the statements of operations differs from the expected income tax provision as 
follows:  

 
 2010  2009 

Expected expense (recovery) at an effective rate of 28% 
(2009 – 29.5%) 

 $ 325,808   $   82,000 

Add (deduct) effects of:      

Impact of permanent differences   165,789    108,000 

Change in valuation allowance   2,856    (21,000) 
True up of opening balances   (177,307)            233,000 

    Effect of change in future tax rate    345,503     (209,000) 
    Non-taxable portion of capital gains 
    Recognition of benefit not previously recognized 
    Other 

   (9,302) 
   - 
   (18,174) 

    30,000 
   (964,000) 
   (223,000) 

   $ 635,173    $ (964,000) 

 

  
(b) At December 31, 2010, the Company had approximately $425,000 (2009 - $4,647,000) of non-capital loss 

carryover balances. In addition, the Company has capital cost pools and share issue costs of $1,997,027 (2009 
- $686,000) to deduct against future taxable income. 
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15.  Income Taxes - continued 

 

  

 
The non-capital losses of the Company and its subsidiaries expire according to the following schedule: 

        
  
2015  $    352,000 
2026         8,000 
2027         23,000 
2028      - 
2029  3,000 
2030   39,000 

    $   425,000 
 

(c) The components of the Company’s future income tax asset are a result of the origination and reversal of 
temporary differences and are comprised of the following: 

 
 

Nature of temporary differences 2010  2009 

Property and equipment 
Intangible assets 
Deferred charges 

$ 58,683 
(690,905) 

(77,643)  

 $ 44,000 

 - 
 -  - 

Share issue costs 
Transaction costs 

  56,991 
 17,875 

   (31,000) 
 - 

Long-term investments and marketable securities 
Investments available for sale 
Liability to redeem Lawrence Partners Fund shares 

 194,149 
 6,645 
 (89,590) 

  (211,000) 
 - 
 - 

Unused tax losses carry forward  110,943   1,162,000 

Future income tax asset (liability) $ (412,852)  $ 964,000 

 

 
The Company has determined that it is more likely than not that future income tax assets will be realized in the 
future.  
 

 

 
16.   Capital Management 

 

 
The Company’s capital management objective is to maximize shareholder returns while ensuring that the Company is 
capitalized in a manner which appropriately supports regulatory requirements, working capital needs and business 
expansion.  The Company’s capital management practices are focused on preserving the quality of its financial 
position by maintaining a solid capital base and a strong balance sheet.   
 
Capital of the Company current consists of equity instruments.  From time to time, the Company may investments 
through bank indebtedness.  The Company’s capital is primarily utilized in its ongoing business operations to support 
working capital requirements, long-term investments made by the Company, business expansion and other strategic 
objectives. 

 

 2010  2009 

Equity instruments        $22,416,383    $18,195,532 

      

Increase of net equity instruments from prior year                 23.20%                   9.29% 
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17.   Commitments and Contingencies 

 

 
The Company is committed to lease office premises with future base rent payments, as well as auto lease payments, 
as follows: 
 

2011     387,192 
2012     335,222 
2013     329,914 
2014    210,373 
2015     173,113 
Thereafter    689,303 

 $    2,125,117 
 
 The Company is also required to pay their proportionate share of operating and property tax costs for the rented 
 premises. 
 

The Company has agreed to indemnify certain individuals, who have acted at the Company’s request to be an officer 
or director of the Company, to the extent permitted by law, against any and all damages, liabilities, costs, charges or 
expenses suffered by or incurred by the individual as a result of their services.  The nature of the indemnification 
agreements prevents the Company from making a reasonable estimate of the maximum potential amount it could be 
required to pay to the beneficiary of such indemnification agreement.  The Company has purchased various 
insurance policies to reduce the risks associated with such indemnification. 

 
In the ordinary course of business, the Company and its subsidiaries enter into contracts which contain 
indemnification provisions, such as letter agreements, service agreements and purchase and sale agreements.  In 
such contracts, the Company may indemnify counterparties to the contracts if certain events occur.  In some cases 
the Company requires indemnities from its service providers, related to the Company’s indemnification obligations to 
customers.  These indemnification provisions vary on an agreement by agreement basis.  In some cases, there are 
no pre-determined amounts or limits included in the indemnification provisions and the occurrence of contingent 
events that will trigger payment under them is difficult to predict.  Therefore, the maximum potential future amount 
that the Company could be required to pay cannot be estimated. 

 

18.   Comparative Figures 

 

 
Certain comparative figures have been reclassified to conform to the current year’s presentation.   
 

 
 

 
19.   Subsequent Events 

 

 
On January 12, 2011, the Company announced that it has renamed two of its wholly owned subsidiaries. Catapult 
Financial Management Inc. became Aston Hill Investments Inc. and Navina Asset Management Inc. became Aston 
Hill Asset Management Inc. 
 
On January 25, 2011, the Company granted  841,000 stock options to certain directors, officers, employees and 
consultants. The stock options are exercisable for a period of five years at a price of $1.55 per share and vest over a 
three year period. 
 
The Company announced on March 10, 2011 that a special cash dividend in the amount of $0.01 per common share 
will be payable on March 31, 2010 to all shareholders of record on March 21, 2011. The resulting ex-dividend date is 
March 17, 2011. 


