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NOTIFICATION OF UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
 
 
 
In accordance with National Instrument 51-102 released by the Canadian Securities Administrators, the 
Company discloses that its auditors have not reviewed the unaudited interim consolidated financial 
statements for the three and six month periods ended June 30, 2008. 
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The accompanying notes are an integral part of these Consolidated Financial Statements.  
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Aston Hill Financial Inc. 
Consolidated Balance Sheets 

(Unaudited) 
 
  June 30, 2008  December 31, 

2007 
    
Assets    
 
Current 
 Cash and cash equivalents 
 Marketable securities  
 Accounts receivable (Note 7) 
 Prepaid expenses 

 
 
 $ 2,452,953 
  195,500 
  635,145 
  33,993 

  
 
$  630,289 
  1,596,310 
  842,524 
  71,662 

  $ 3,317,591    3,140,785 
 
Prepaid deposits 
Long-term investments  
Property and equipment  

 
  21,298 
  12,549,710 
  383,880 

  
  21,298 
  7,144,792 
  460,500 

  
 $ 16,272,479 

  
$  10,767,375 

 
Liabilities and Shareholders’ Equity 
 

   

Current 
 Accounts payable and accrued liabilities 

 
 $ 440,443 

  
$  792,737 

 Bank Loan (Note 4)   -    1,800,000 
   440,443    2,592,737 
 
Debentures  

 
  249,635 

  
  249,616 

   690,068    2,842,353 
 
Shareholders’ equity 
 Equity instruments (Note 5) 
 Contributed surplus (Note 6) 
 Deficit 

 
 
  16,595,287 
  1,625,260 
  (2,638,136) 

    
 
  13,258,413 
  1,450,527 
  (6,783,918) 

   15,582,411    7,925,022 
 
 

 
 $ 16,272,479 

  
$  10,767,375 

    



The accompanying notes are an integral part of these Consolidated Financial Statements.  
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Aston Hill Financial Inc. 
Consolidated Statements of Operations  

and Comprehensive Income 
 (Unaudited) 

 
        
 
 

Three Months Ended  
June 30 

 Six Months Ended 
 June 30 

 2008  2007  2008  2007 
Revenue        
 Management fees (Note 7) 
 Acquisition promotes and fees (Note 7) 

$ 658,649 
  -

 $  119,890 
  4,995,361 

 $ 1,306,508 
  1,000,000 

 $  185,710 
  4,995,361 

   658,649    5,115,251    2,306,508    5,181,071 
 
Expenses 
 General, administrative and other (Note 7) 
 Interest expense (Note 4) 
 Stock compensation (Note 5) 
 Amortization  
 Interest on debenture  

 
  
  921,382 
  16,545 
  90,000 
  23,700 
  5,260 

  
   
  1,218,524 
  - 
  225,000 
  9,327 
  5,256 

  
   
  1,880,932 
  48,579 
  190,000 
  45,200 
  10,519 

  
   
  1,904,253 
  - 
  280,000 
  17,562 
  10,456 

   1,056,887    1,458,107    2,175,230    2,212,271 
Income (loss) from operations before investing 
activities  

 
  (398,238)

  
  3,657,144 

  
  131,278 

  
  2,968,800 

 
Investing  
 Gain (loss) on sale of marketable securities 
 Interest income 
 Dividend, royalty and oil and gas property 
  investment income 
 Change in unrealized gains and losses of  
  marketable securities 
 Change in unrealized gains and losses of  
  long-term investments  
 Change in fair value of warrant liability 
 Dealer commissions 

 
 
  137,801 
  8,413 
   
  122,694 
   
  (52,930)
   
  1,944,333 
  - 
  (5,703)

  
 
  - 
  13,811 
   
  6,368 
   
  49,155 
   
  (148)
  8,191 
  (117)

  
 
  (913,746) 
  10,305 
   
  129,420 
   
  1,243,542 
   
  3,550,686 
  - 
  (5,703) 

  
 
  - 
  29,310 
   
  12,737 
   
  (994,570)
   
  (144,746)
  152,953 
  (742)

Income (loss) from investing activities   2,154,608    77,260    4,014,504    (945,058)
 
Net income for the period 

 
  1,756,370 

  
  3,734,404 

  
  4,145,782 

  
  2,023,742 

 
Weighted average number of shares - basic 
Weighted average number of shares - diluted 
 
Income per share – basic  
Income per share – diluted 

 
  53,331,916 
  53,331,916 
 
$  0.033 
$  0.033 

  
 51,072,001
  51,072,001
 
$  0.073
$  0.073 

  
  52,247,354 
  52,632,839 
 
$ 0.079 
$  0.079 

  
  51,017,698 
  51,017,698 
 
$        0.040 
$        0.040 

 
 

Consolidated Statements of Deficit 
(Unaudited) 

 
 Three Months Ended 

June 30  
Six Months Ended 

June 30 
 2008  2007  2008  2007 

Deficit, beginning of period 
Accounting change  

  (4,394,506)
  -  

(9,336,930)
-  

(6,783,918) 
-  

 (8,319,698) 
 663,430 

Deficit, beginning of period, after adjustments 
 
Net income for the period 

  (4,394,506)
 
  1,756,370 

 (9,366,930)
 

3,734,404 

 (6,783,918) 
 

4,145,782 

  (7,656,268) 
 
 2,023,742 

 
Deficit, end of period 

 
  (2,638,136)

  
(5,632,526)

  
(2,638,136) 

  
(5,632,526) 



The accompanying notes are an integral part of these Consolidated Financial Statements.  
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Aston Hill Financial Inc. 
Consolidated Statements of Cash Flows 

(Unaudited) 
 

 
 

Three Months ended 
June 30 

 Six Months ended 
June 30 

 2008  2007  2008  2007 
Cash flows from operating activities        
 Net income for the period 
 Adjustments for: 
  Non-cash acquisition promote 
  Amortization of property and equipment 
  Amortization of debenture discount 
  Stock compensation 
 Change in unrealized gains and losses of 
  marketable securities 
 Change in unrealized gains and losses of  
  long-term investments  
  Change in fair value of warrant liability  
  (Gain) loss on sale of marketable securities 

$  1,756,370 
 
  - 
  23,700 
  10 
  90,000 
   
  52,930 
 
 (1,944,333)
 - 
 (137,801)

 $   3,734,404 
 
  (4,995,361)
  9,327
  6 
  225,000 
   
  (49,155)
 
  148 
  (8,191)
  - 

 $ 4,145,782 
 
 - 
 45,200 
 19 
 190,000 
  
 (1,243,542) 
 
 (3,550,686) 
 - 
 913,746 

 $  2,023,742 
 
  (4,995,361)
  17,562 
  (44)
  280,000 
 
  994,570 
 
  144,746 
  (152,953)
  - 

Cash flow (deficiency) from operations   (159,124)  (1,083,822)    500,519    (1,687,738)
 
Changes in non-cash working capital items 
  Accounts receivable 
  Prepaid expenses 
  Accounts payable and accrued liabilities 

 
 
  25,201 
  18,835 
  (91,678)

  
 

57,395 
15,141 

460,410 

  
 
  207,379 
  37,669 
  (352,304) 

 
 
 
 
  

 
 
  120,139 
  30,282 
  110,912 

   (206,766)  (550,876)    393,263    (1,426,405)
 
Cash flows from investing activities 
 Purchase of property and equipment 
 Leasehold improvement inducements 
         Acquisition of long-term investments 
 Proceeds from sale of marketable  
  securities  

 
 
  (3,963)
  - 
  (39,232)
   
  1,730,606 

  
 

(11,171)
- 

(1,809,375)
 

- 

  
 
  (8,580) 
  40,000 
  (1,854,232) 
  
  1,730,606 

  
 
  (73,681)
  - 
  (1,871,875)
 
  - 

   1,687,411  (1,820,546)    (92,206)    (1,945,556)
 
Cash flows from financing activities 
 Bank loan borrowings (repayment) 
 Proceeds from exercise of stock options 
 Proceeds of private placement of common 
  shares 
 Share issue costs 

 
 
 (2,600,000) 
  28,000 
 
  3,309,080 
  (15,473)

  
 

1,800,000 
56,000 

 
- 
- 

  
 
  (1,800,000) 
  28,000 
 
  3,309,080 
  (15,473) 

  
 
  1,800,000 
  56,000 
 
  - 
  - 

   721,607  1,856,000    1,521,607    1,856,000 
Increase (decrease) in cash and cash 
equivalents 

  
 2,202,252 

  
(515,422)

    
  1,822,664 

    
  (1,515,961)

 
Cash and cash equivalents, beginning of period 

 
  250,701 

  
2,042,676 

  
  630,289 

  
  3,043,215 

 
Cash and cash equivalents, end of period 

 
 2,452,953 

  
1,527,254 

  
  2,452,953 

  
  1,527,254 

 
Supplementary Information 
  
 Cash paid for interest 
 

 
 
 
$  23,467 

  
 
 
$  5,250 

  
 
 
$  59,079 

  
 
 
$  10,500 



 
Aston Hill Financial Inc. 

Notes to the Consolidated Financial Statements 
(Unaudited) 

June 30, 2008 and 2007  
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1. Summary of Significant Accounting Policies 
 
 

The interim consolidated financial statements of Aston Hill Financial Inc. (“Aston Hill” or the “Company”) have 
been prepared by management following the same accounting policies and methods of computation as the 
consolidated financial statements for the fiscal year ended December 31, 2007, except as identified in Note 2.  
The note disclosure requirements for annual financial statements provide additional disclosure to that required 
for these interim statements.  Accordingly, these interim financial statements should be read in conjunction with 
the Company’s consolidated financial statements for the year ended December 31, 2007.  The disclosures 
provided below are incremental to those included in the 2007 annual consolidated financial statements of the 
Company. 
 

 Comparative figures 
  
 Certain comparative figures have been classified to conform with the current period’s financial statement 

presentation. 
 
 
2. Changes in Accounting Policies   
 
 

On January 1, 2008, the Company adopted CICA 1535, Capital Disclosures.  This standard requires the 
disclosure of information related to the objectives, policies and processes for managing capital. 
 
On January 1, 2008, the Company adopted CICA 3862, Financial Instruments – Disclosures and CICA 3863, 
Financial Instruments – Presentation, replacing CICA 3861.  CICA 3862 requires enhanced disclosure of the 
nature and extent of the risks arising from financial instruments and how the Company manages those risks.  
CICA 3863 carries forward the presentation requirements of CICA 3861 with respect to financial instruments. 
 
Future Accounting Changes 
 
On January 1, 2009, the Company will adopt CICA 3064, Goodwill and Intangible Assets.  This standard 
contains revised guidance for the recognition, measurement, presentation and disclosure of goodwill and 
intangible assets.  The adoption of this standard is not expected to have a significant impact on the Company’s 
financial position or results of operations. 
 
The Canadian Accounting Standards Board (“AcSB”) has confirmed its plan to adopt all International Financial 
Reporting Standards, as published by the International Accounting Standards Board, on or by January 1, 2011.  
The Company will adopt all of the International Financial Reporting Standards in accordance with the AcSB’s 
plan.  The impact of the adoption of theses standards is not known at this time. 

 
 
3. Capital Management 
 
 

The Company’s capital management objective is to maximize shareholder returns while ensuring that the 
Company is capitalized in a manner which appropriately supports regulatory requirements, working capital 
needs and business expansion.  The Company’s capital management practices are focused on preserving the 
quality of its financial position by maintaining a solid capital base and a strong balance sheet.  Capital of the 
Company currently consists of equity instruments. From time to time, the Company may finance long-term 
investments through bank indebtedness.  The Company’s capital is primarily utilized in its ongoing business 
operations to support working capital requirements, long-term investments made by the Company, business 
expansion and other strategic objectives.   
 
 



 
Aston Hill Financial Inc. 

Notes to the Consolidated Financial Statements 
(Unaudited) 

June 30, 2008 and 2007  
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4. Bank Loan 
 
 
 The Company entered into a demand revolving loan agreement on June 26, 2007 with a Canadian bank in order to 

finance its participation in Sword.  The loan had an initial borrowing limit of $1,800,000 and accrues interest at prime 
interest rates. On February 8, 2008, the Company borrowed a further $800,000 from the same Canadian bank in 
order to maintain its 2.42% interest in Sword. The Company was required to maintain debt to tangible net worth and 
cash flow coverage ratios of 1.00:1.00 and 1.25:1.00, respectively.  As at June 30, 2008 the Company has repaid the                
loan in full. 

 
 
 
5. Equity Instruments 
 
 

(a) Authorized 
Unlimited number of Common voting shares 

 
(b) Issued 
 

 Common shares June 30, 2008 December 31, 2007 
 Number of 

Shares Amount 
Number of 

Shares Amount 

Balance, beginning of period 51,162,792 $  13,258,413 50,962,792 $  13,177,477 

Stock options exercised – cash 
portion (Note 5 (c)) 100,000 28,000 200,000 56,000 

Stock options exercised – fair value 
portion - 15,267 - 24,936 

Common shares issued by private 
placement June 6, 2008 (Note 5 (d)) 

 
7,878,762 

 
3,309,080 

 
- 

 
- 

Share issue costs (Note 5 (d)) - (15,473) - - 

Balance, end of period  59,141,554 $   16,595,287  51,162,792 $   13,258,413 
 

 
(c) Options 

 
The Company has a stock option plan for employees, directors, officers and consultants.  Stock options 
can be issued up to a maximum number of Common shares equal to 10% of the issued and outstanding 
Common shares of the Company.  The exercise price and vesting period of options granted is not less than 
the market price of the Common shares traded and is determined by the Board of Directors.  Options 
granted have a term of up to 5 years. 

 
 
 
 
 
 
 
 
 
 
 



 
Aston Hill Financial Inc. 

Notes to the Consolidated Financial Statements 
(Unaudited) 

June 30, 2008 and 2007  
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5. Equity Instruments - continued 
 

 
(c) Options - continued 

 
The Company has granted stock options to employees, directors, officers and consultants of the Company 
as follows: 
 

 
  

 
 
 
 

Number of 
Options 

 
 
 

Option 
Prices 

per Share 
$ 

 
 
 

Weighted 
Average 
Exercise 

Price $ 

 
 
 

Weighted 
Average 

Remaining 
Term 

 
 
 

Number of 
Options 

Currently 
Exercisable 

Weighted 
Average 
Exercise 
Price of 
Options 

Currently 
Exercisable 

$ 
Options outstanding,  
 December 31, 2006 

 
3,700,000  

 
  $0.31 

 
3.8 years 

 
   1,700,000 

 
     $0.33 

Options granted April 30, 2007 770,000 $0.37 $0.37 4.3 years - - 
Options vested - $0.38 $0.38 3.0 years 33,333 $0.38 
Options exercised (200,000) $0.28 $0.28 - (200,000) $0.28 
Options forfeited (100,000) $0.28 $0.28 - (100,000) $0.28 
Options vested  - $0.28 - 1.7 years 383,333 $0.28 
Options vested  - $0.30 - 3.8 years 283,333 $0.30 
Options vested - $0.32 - 3.0 years 33,333 $0.32 
Options vested - $0.26 - 4.0 years 200,000 $0.26 
Options outstanding,  
 December 31, 2007 

 
4,170,000  

 
  $0.33 

 
3.1 years 

 
  2,333,332 

 
     $0.32 

Options  exercised (100,000) $0.28 $0.28 - (100,000) $0.28 
Options vested - $0.37 $0.37 3.8 years 256,663 $0.37 
Options granted May 2, 2008 935,000 $0.44 $0.44 4.8 years - - 
Options outstanding, 
 June 30, 2008 5,005,000  $0.35 3.1 years 2,489,995 $0.33 

 
The weighted average contractual life of exercisable options at June 30, 2008 is 2.2 years.   
 
On May 2, 2008, the Company granted 935,000 options to employees, consultants and directors.  The 
options have an exercise price of $0.44 per share, vest over three years and expire on May 2, 2013.  Also, 
subsequent to period end, 100,000 options with an exercise price of $0.28 per share were exercised by a 
director of the Company. 
 
On February 1, 2006 a major shareholder of the Company granted to several employees and directors 
3,800,000 options to purchase shares in the Company held by the major shareholder.  The options have 
exercise prices ranging from $0.28 per share to $0.60 per share, vest over three years and have a 
remaining life of 3.8 years.  Pursuant to CICA 3870 regarding stock based payments, the Company has 
recognized stock compensation expense relating to options granted by a major shareholder.  On May 1, 
2007, 1,000,000 options were granted by a major shareholder to an employee to purchase shares held by 
the major shareholder at an exercise price of $0.25 per share.  The options vest to the employee one-half 
on June 1, 2007 and one-half on February 1, 2008 and expire on May 1, 2011. 
 



 
Aston Hill Financial Inc. 

Notes to the Consolidated Financial Statements 
(Unaudited) 

June 30, 2008 and 2007  
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5. Equity Instruments - continued 
 
 

(c) Options - continued 
 

A total compensation expense for the three and six months ended June 30, 2008 of $90,000 (2007 - 
$225,000) and $190,000 (2007 - $280,000), respectively, was recorded in the statements of operations 
and deficit and credited to contributed surplus for options that were granted in 2004, 2005, 2006, 2007and 
2008 using the Black-Scholes option pricing model with the following weighted average assumptions: 
 

 2008 2007 2006 2005 2004 

Risk free interest rate 2.88% 2.83% 2.78-3.13% 2.68-2.78% 3.03% 

Expected life of options 4 year 4 year 4 year 4 year 4 year 

Expected dividend Nil Nil Nil Nil Nil 

Expected share price volatility 91% 91% 82-91% 82-84% 70% 
 

(d) Private placement 
 

On June 6, 2008, the Company closed a non-brokered private placement by issuing 7,878,762 common 
shares at a price of $0.42 per share for gross proceeds of $3,309,080.  The proceeds were used to pay 
down debt and will be used for general working capital and to advance the Company’s business plan.  
Share issue costs of $15,473 were paid to legal counsel in respect of this private placement. 
 
Directors and officers of the Company and of the Company’s subsidiaries subscribed for 3,719,047 of the 
shares issued in this private placement, representing $1,562,000 or approximately 47.2% of the shares 
issued. 
 

 
6.  Contributed Surplus 
 

 
 June 30, 

2008 
 December 31, 

2007 
Balance, beginning of period $ 1,450,527  $ 995,463 
Stock compensation  190,000   480,000 
Stock options exercised -fair value portion  (15,267)   (24,936) 
Balance, end of period $ 1,625,260  $ 1,450,527 

 
 
 
7. Related Party Transactions 
 
  

Except as disclosed elsewhere in the financial statements, the Company had the following related party 
transactions: 

a) Accounts receivable includes management fees receivable from Catapult Energy Limited Partnership I of 
$nil (2007 - $46,961) for services provided by Catapult Financial Management Inc., as general partner and 
advisor.  During the three and six month periods ended June 30, 2008, related management fees of $nil 
(2007 - $47,118) and $32,027 (2007 - $94,488), respectively, were recorded as revenue.  Catapult 
Financial Management Inc. is a wholly owned subsidiary of the Company. 



 
Aston Hill Financial Inc. 

Notes to the Consolidated Financial Statements 
(Unaudited) 

June 30, 2008 and 2007  
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7. Related Party Transactions - continued 
 
  
 

b) Accounts receivable includes management fees receivable from Catapult Energy Small Cap FTS Limited 
Partnership of $22,540 (2007 - $59,015) for services provided by the Company, as administrator.  During 
the three and six month periods ended June 30, 2008, related management fees of $21,467 (2007 - 
$17,809) and $32,282 (2007 - $36,303), respectively, were recorded as revenue.   

 
c) Accounts receivable includes management fees receivable from Catapult Energy Small Cap 2007 FTS 

Limited Partnership of $30,212 (2007 - $13,611) for services provided by the Company, as administrator.  
During the three and six month periods ended June 30, 2008, related management fees of $28,869 (2007 - 
$13,611) and $50,077 (2007 - $13,611), respectively, were recorded as revenue.   

 
d) In 2005, the Company invested $1,992,500 in the units of Catapult Energy Limited Partnership I, a limited 

partnership managed by Catapult Financial Management Inc., a wholly owned subsidiary of the Company.  
During the three and six month periods ended June 30, 2008, the Company invested $nil (2007 – a further 
$9,375) and $nil (2007 – a further $71,875), respectively, in Catapult Energy Limited Partnership I.  On 
March 31, 2008, Catapult Energy Limited Partnership I was dissolved.  On April 1, 2008, the Company 
received the proceeds from the dissolution of $1,008,305.   

 
e) On June 26, 2007, the Company invested $1,800,000 in Sword Energy Inc. and received an acquisition 

promote for transaction services which has been valued at $4,995,361 and recorded as revenue with an 
offset to long-term investments.  The Company manages Sword, a private company, on behalf of the 
majority shareholders and is paid a quarterly management fee as well as acquisition fees when applicable 
in accordance with an executed management agreement.  Accounts receivable includes $531,563 (2007 - 
$nil) as at June 30, 2008 in respect of these management fees.  For the three month period ended June 
30, 2008, $506,250 (2007 - $nil) was recorded as revenue in respect of these management fees. For the 
six month period ended June 30, 2008, $2,012,500 (2007 - $nil) was recorded as revenue in respect of 
these fees, comprised of a $1,000,000 acquisition fee and $1,012,500 in ongoing management fees. 

 
f) Consulting expense for the three and six month periods ended June 30, 2008, includes $16,500 (2007 - 

$33,000) and $33,000 (2007 - $33,000), respectively, paid to Ghost Lake Manor Inc. for consulting 
services provided.  Ghost Lake Manor Inc. is controlled by an indirect controlling shareholder of the 
Company.  As at June 30, 2008, $5,500 (2007 - $nil) of this amount was included in accounts payable. 

 
g) On June 6, 2008, the Company closed a non-brokered private placement by issuing 7,878,762 common 

shares at a price of $0.42 per share for gross proceeds of $3,309,080.  The proceeds were used to pay 
down debt and will be used for general working capital and to advance the Company’s business plan.  
Directors and officers of the Company and of the Company’s subsidiaries subscribed for 3,719,047 of the 
shares issued in this private placement, representing $1,562,000 or approximately 47.2% of the shares 
issued. 

 
All related party transactions are in the normal course of operations and have been measured at the agreed to 
exchange amounts, which is the amount of consideration established and agreed to by the related parties and 
which is similar to those negotiated with third parties. 
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8. Financial Instruments 
 
 
 The Company actively manages risks that arise as a result of its use of financial instruments.  These risks 

include liquidity, credit and market risk. 
 
 Liquidity Risk 
 
 Liquidity risk is the risk that the Company cannot meet a demand for cash or fund its obligations as they come 

due.   In addition to the Company’s current balance of cash and cash equivalents, other potential sources of 
liquidity include the Company’s portfolio of marketable securities.  The Company’s continued ability to access 
capital markets to raise funds is dependent on market conditions that are subject to change.   

 
 The Company’s contractual maturities as at June 30, 2008 are as follows: 
 
  

 Less Than 1 
Year 

1-5 Years After 5 years Total 

Debentures - 250,000   -   250,000 

Office commitments 105,064 945,044   36,760   1,086,868 

Total contractual obligations $  105,064 $  1,195,044 $  36,760 $  1,336,868 
 
 Credit Risk 
 
 Credit risk is the potential for financial loss to the Company if a counterparty in a transaction fails to meet its 

obligations.  The Company’s cash and cash equivalents, accounts receivable, marketable securities and long-
term investments are subject to credit risk.  The Company monitors its credit risk management policies 
continuously to evaluate their effectiveness and feels that the credit worthiness of its counterparties is 
satisfactory at this time. 

 
 Cash and cash equivalents primarily consist of highly liquid temporary deposits with Canadian chartered banks, 

debt securities issued by the Canadian and provincial governments, bankers’ acceptances and commercial 
paper.  The Company mitigates credit risk on these financial instruments by adhering to its Investment Policy 
that outlines credit risk parameters and concentration limits.  The Company’s maximum credit exposure is 
approximately $15,833,308, which is the sum of its cash and cash equivalents, accounts receivable, 
marketable securities and long-term investments as reported on the balance sheet as at June 30, 2008. 

 
 Market Risk 
 
 Market risk is the potential for loss to the Company from changes in the values of its financial instruments due 

to changes in interest rates, foreign exchange rates or equity prices.  The Company’s financial instruments are 
generally denominated in Canadian dollars and do not have significant exposure to changes in foreign 
exchange rates. 

 
 The Company’s securities holdings are classified as held for trading, therefore unrealized gains and losses on 

securities are recorded in income until realized.  As at June 30, 2008, the impact of a 10% decrease in the 
value of the Company’s securities portfolio would have been an approximate $20,000 unrealized loss recorded 
in income. 
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8. Financial Instruments – continued 
 

  
 Concentration Risk 
 
 The Company is exposed to concentration risk in that the majority of its operations, investments and currently 

managed funds are focused on Western Canadian oil and gas exploration and production.  The Company 
adheres to strict investment policies and management strategies to mitigate the downside risk of this 
concentration. 

  
Fair Value of Financial Instruments 
 
The fair value of a financial instrument is the amount of consideration that would be agreed upon in an arm’s-
length transaction between knowledgeable, willing parties who are under no compulsion to act.  Fair values are 
determined by reference to quoted bid or ask prices, as appropriate, in the most advantageous active market 
for that instrument to which the Company has immediate access.  Where bid and ask prices are unavailable, 
the Company uses the closing price of the most recent transaction for that instrument.  In the absence of an 
active market, fair value is determined based on prevailing market rates for instruments with similar 
characteristics or internal and external valuation models, such as option pricing models and discounted cash 
flow analysis, that use observable market based inputs and assumptions. 
 
Carrying Value and Fair Value of Financial Instruments 

 
(a) Cash and cash equivalents 

Cash and cash equivalents are classified as held-for-trading and are reported at fair value. 
 

(b) Marketable securities 

Marketable securities are classified as held-for-trading and are reported at fair value.  As at June 30 
2008, the Company reported investments in marketable securities of publicly traded securities at a fair 
value of $195,900 (June 30, 2007 - $1,110,270).  
 

(c) Accounts receivable 

Accounts receivable are classified as loans and receivables and are reported at amortized cost.  At 
June 30, 2008 the carrying value of accounts receivable approximated their fair value. 
 

(d) Long-term investments 

Parson’s Pond has been classified as available-for-sale.  The fair value of Parson’s Pond as at June 30, 
2008 and 2007 is $Nil. 
  
Wisevest Income Fund is an investment in an investment trust, which classifies its investments as held-
for-trading.  As such, Wisevest Income Fund is consolidated at fair value pursuant to Accounting 
Guideline 18 – Investment Companies.   The fair value of Wisevest Income Fund as at June 30, 2008 is 
$285,515 (June 30, 2007 - $215,003). 
 
Sword Energy Inc. is a 2.42% investment in a private oil and gas production entity and is classified as 
held-for-trading.  The fair value of the Company’s interest in Sword as at June 30, 2008 is 
$12,224,962.  Note that the fair value of the investment in Sword is recalculated quarterly based on 
internal and external reserve evaluations and estimates.  The fair value is also affected significantly 
by a volatile oil and gas pricing environment. Therefore, changes in unrealized gains and losses 
from the Sword investment may fluctuate materially from quarter to quarter. 
 
 
 

 



 
Aston Hill Financial Inc. 

Notes to the Consolidated Financial Statements 
(Unaudited) 

June 30, 2008 and 2007  
 

 13 

8. Financial Instruments – continued 
 

  
(e) Accounts payable and accrued liabilities 

 
Accounts payable and accrued liabilities are classified as other liabilities and are reported at amortized 
cost.  At June 30, 2008, the carrying value of accounts payable and accrued liabilities approximated 
their fair value. 
 

(f) Debentures 

The Juno debentures with face value of $250,000 and 8.4% coupon are classified as other liabilities 
and are reported at amortized cost.  At June 30, 2008, the amortized cost of the debentures was 
$249,635 (June 30, 2007 - $249,486). 
 


